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E.O. 11652: N/A 
TAGS: EINN, EFIN, ZA 

SUBJECT: EMBASSY COMMENTS ON MOBIL OIL APPLICATION 
FOR OPIC COVERAGE 

REF: MEMORANDUM OF 8/3/76 ELLA E. VICK, APPLICATIONS 
OFFICER, INSURANCE DIVISION/OPIC 

1 . MOBIL (ZAMBIA) LTD HAS BEEN IN FREQUENT CONTACT 
WITH EMBASSY RE PROPOSED INVESTMENT IN LUBE OIL 
BLENDING PLANT IN PARTNERSHIP WITH STATE CONTROLLED 
ZAMBIA NATIONAL ENERGY CORPORATION. OUR IMPRESSION IS 
THAT PROJECT WOULD RESULT IN SIGNIFICANT FOREIGN 
EXCHANGE SAVINGS AND IS COMPATIBLE WITH PREVAILING 
GRZ ATTITUDE ON INVOLVEMENT OF FOREIGN 
MULTINATIONALS IN ZAMBIA ECONOMY, I.E. THEY ARE 
WELCOME TO THE EXTENT ZAMBIA ALLOWED TO PARTICIPATE 
AND INVESTMENT LEADS TO IMPORT SUBSTITUTION. SINCE 
GRZ ENTITY WILL BE MAJORITY EQUITY SHAREHOLDER 
LIMITED OFFICIAL USE 
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IT HIGHLY UNLIKELY THAT MOBIL INVOLVEMENT WILL 
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AROUSE HOST COUNTRY SENTIMENT ADVERSE TO THE U.S. 

2. BELIEVE OVER AT, I. IMPACT OF PROPOSED INVESTMENT ON 
U.S. WILL BE POSITIVE. WHETHER OR NOT IT IS 

DESIRABLE PUBLIC POLICY, WE MUST ACCEPT FACT THAT GRZ HAS 
OPTED FOR ECONOMIC SYSTEM OF STATE CAPITALISM. 

OUR LONG TERM INTERESTS ARE BEST SERVED BY MAKING 
STATE CONTROLLED ENTERPRISES EFFICIENT AND 
ECONOMICALLY SELF-SUSTAINING AND THIS IS BEST 
ACHIEVED THROUGH PROVISION OF MANAGEMENT 
AND TECHNICAL SKILLS THROUGH PRIVATE FOREIGN 
INVESTORS. 

3. EMBASSY RECOMMENDS FAVORABLE OPIC ACTION PROVIDED 
MOBIL FINALIZES AGREEMENT WITH NATIONAL ENERGY 
CORPORATION. 

CLINGERMAN 
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